|Signals Shaping the Bioeconomy in 2026

Execution-focused signals from advisors actively engaged across capital,
development, and deployment

Based on a structured global survey of 72 LEC Partners advisors, representing approximately 1,650
cumulative years of bioeconomy experience
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I At-a-Glance: Signals Shaping the Bioeconomy in 2026

1. Cautious improvement, not a
breakout year

2. Capital discipline is shaping this
cycle’s outcomes

3. Technical readiness is outpacing
cost-down and adoption
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4. Momentum is concentrating around
low-friction pathways

5. The upside narrative is becoming
more practical

6. Risk is systemic, not scientific



I Signal 1: Cautious improvement, not a breakout year

Expectations for 2026 point to modest improvement, but not a return to
broad-based growth. Advisors are not anticipating a rapid recovery or
uniformly favorable market conditions across the bioeconomy.

Instead, the prevailing view is one of stabilization and selective momentum.
Progress is expected to be uneven, with capital and activity concentrating
around projects that demonstrate clear execution pathways.

What this means:
Plan for uneven, selective progress—not a broad-based rebound.
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I Signal 2: Capital discipline is shaping this cycle’s outcomes

Capital availability is expected to improve at the margins, but the
investment environment remains disciplined. Higher cost of capital,
conservative underwriting, and heightened diligence standards continue to
shape investment decisions across the bioeconomy.

As a result, projects are being evaluated against stricter assumptions around
returns, timelines, and risk. Capital is increasingly concentrated in
opportunities that demonstrate resilience under conservative scenarios
rather than those dependent on favorable market shifts.

What this means:
Design projects to survive conservative cases, not just optimistic assumptions.
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Signal 3: Technical readiness is outpacing
cost-down and adoption

Technical progress across many bioeconomy platforms has continued
steadily in recent years. Technologies that were experimental just a few
years ago are now operating reliably at pilot or early commercial scale,
reducing technical uncertainty relative to prior cycles.

However, cost competitiveness, adoption timelines, and integration into
existing markets have not kept pace with technical readiness. As a result, the
primary constraints for many projects have shifted away from “does it work”
toward questions of economic viability, scalability, and customer adoption.

What this means:
“It works” isn’t enough—it must pencil and be adopted at scale.
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Signal 4: Momentum is concentrating around
low-friction pathways

Project momentum increasingly reflects how easily execution risk can be
understood, managed, and financed. Projects aligned with existing
infrastructure, established markets, or proven operating models are
advancing more readily than those requiring novel systems or untested
coordination.

Activity is therefore concentrating around opportunities with clearer policy
alignment, visible offtake, and manageable logistics. Projects dependent on
complex supply chains, uncertain demand, or future policy support face
higher execution hurdles and longer timelines.

What this means:
Prioritize infrastructure-aligned, low-friction projects with clear paths to
construction, integration, and operations.
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I Signal 5: The upside narrative is becoming more practical

Expectations around growth and impact are becoming more grounded as
the market prioritizes demonstrable, near-term value creation. Expansive,
long-dated upside narratives are giving way to investment cases supported
by visible demand, realistic cost curves, and credible execution plans.

This shift reflects a broader preference for projects that can show progress

under conservative assumptions rather than those reliant on future market
inflection points. Upside is still valued, but it is increasingly framed around

practicality and deliverability rather than scale alone.

What this means:
Back near-term, practical value that can deliver in this cycle.
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I Signal 6: Risk is systemic, not scientific

For many bioeconomy projects, technical uncertainty is no longer the
primary source of risk. Core technologies are better understood,
increasingly validated, and more repeatable than in prior cycles, reducing
scientific and engineering unknowns.

Instead, risk is now concentrated in capital structure, policy durability,
feedstock reliability, supply chain coordination, and the ability to execute at
scale. These systemic factors are increasingly determinative of project
outcomes, often outweighing underlying technology performance.

What this means:
Treat policy, capital, feedstock, and operations as load-bearing risks, not background.
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I What These Signals Mean Together

1. The bioeconomy is maturing, not retreating.
Progress is becoming more selective and execution-driven.

2. Success is increasingly determined downstream.
Adoption, cost structure, policy durability, and execution now matter most.

3. Decision-making is converging around realism.
Capital and partners are aligning around conservative, near-term assumptions.

What this means:
The next phase of the bioeconomy will reward projects that work under conservative
assumptions and actively manage policy, capital, feedstock, and operating risk.
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I CEO Perspective

“As the bioeconomy matures, the next phase won’t be
defined by breakthroughs or ambition alone, but
increasingly by the ability to finance, build, and operate
projects under real-world constraints—capital discipline,
policy durability, and operating reality.”

- Jason White
CEO, LEC Partners
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